The Investment House Quarterly: December, 2015
Index %
S&P 500
Barclays US 20+ Yr Treasury

2015
+1.38%
-1.59%

2014
+ 13.69
+27.48

2013
+32.39
-13.88
Source: Morningstar

A Picture Is Worth A Thousand Words
As the New Year has begun, the return of normal asset volatility which we have long expected
continued and became more visible. However, as the graph below makes clear, the bumpiness
in all asset classes – not just stocks - may well continue. Even after the increased volatility of
2015, major asset classes have yet to reach their 10-year averages.

Part of this, no doubt, is due to a normalization which is occurring as the Federal Reserve has
withdrawn its extraordinary support of the economy by ceasing its quantitative easing program.

Bernard Baruch, an American financier, investor and advisor to U.S. Presidents was asked by a
reporter……What will the market do? He answered it will fluctuate. Perspective is always a
helpful tool. Equity markets correct roughly 14% intra-year which means they drop 14% top to
bottom, on average, every year. The “market” is up 200% in the last seven years without so
much as a 14% “correction.” Such an occurrence is long overdue.
The good news is that short term downside volatility (upside volatility never seems to cause
concern) can produce some very attractive prices in the equity markets. Where great
businesses are on sale, volatility is actually the friend of the intelligent long term investor, not
the foe, and we welcome the opportunity.

The Investment House LLC (“TIH”) is a registered investment advisor with the U.S. Securities and
Exchange Commission (SEC). SEC registration does not imply a certain level of skill or training and no
inference to the contrary should be made.
The information contained herein does not represent a recommendation of any security nor is it
considered investment advice. This article represents the authors' own opinions and should not be
construed as personalized investment advice.
The information that is provided in this presentation has been compiled to the best of our ability.
However, TIH makes no warranty of any kind, expressed or implied, and will not be held responsible, or
liable for errors, or omissions resulting in any loss or damage caused or alleged to be caused, directly, or
indirectly, by information contained herein. Some of the information given in this publication has been
produced by unaffiliated third parties and, while it is deemed reliable, TIH does not guarantee its
timeliness, sequence, accuracy, adequacy, or completeness and makes no warranties with respect to
results to be obtained from its use.
Investments involve risk and there is no guarantee that investments will appreciate. Past performance is
not indicative of future results.

