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Synchronized Growth

As the chart above illustrates, we began 2018 with synchronized economic growth throughout
the world, with average world real GDP growth increasing from 3.1% in 2016 to an estimated
4.1% in 2018. That might not sound like much, but the rate of increase from roughly 3% to
roughly 4% in 2 years is 33% (!). In other words, world real GDP growth is accelerating.
This is having 2 predictable, and entirely natural results: 1) The rate of inflation is increasing,
though from very low levels, and 2) interest rates are slowly climbing in anticipation of greater
pricing pressures, fuller employment and, in short, more growth.
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While T.V. pundits and talking heads fulminate about the risks to markets of such developments, a calm
consideration of basic economics would remind them that this is what’s supposed to happen: i.e. as
economic growth takes hold, prices, interest rates, and employment all adjust to accommodate greater
demand.
For us, as investors, while such a transition may include slightly different market dynamics – such as
more volatility – since our focus is on companies with higher, longer lasting growth, an overall economic
environment of higher growth favors us, even as the constant worrying of talking heads produces
conditions in which such companies may occasionally be bought at bargain prices.
In other words, as 2018 begins, we see opportunity, where others see challenges, and, as usual, we
hope to take every advantage of the opportunities we see.

The Investment House LLC (“TIH”) is a registered investment advisor with the U.S. Securities and
Exchange Commission (SEC). SEC registration does not imply a certain level of skill or training and no
inference to the contrary should be made.
The information contained herein does not represent a recommendation of any security nor is it
considered investment advice. This article represents the authors' own opinions and should not be
construed as personalized investment advice.
The information that is provided in this presentation has been compiled to the best of our ability.
However, TIH makes no warranty of any kind, expressed or implied, and will not be held responsible, or
liable for errors, or omissions resulting in any loss or damage caused or alleged to be caused, directly, or
indirectly, by information contained herein. Some of the information given in this publication has been
produced by unaffiliated third parties and, while it is deemed reliable, TIH does not guarantee its
timeliness, sequence, accuracy, adequacy, or completeness and makes no warranties with respect to
results to be obtained from its use.
Investments involve risk and there is no guarantee that investments will appreciate. Past performance is
not indicative of future results.
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