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Tax Plan(s) and Earnings
With so much debate and speculation regarding the likelihood and potential effects of various
tax plans, it’s easy to miss the point that any and all tax reductions are unambiguously positive
for corporate earnings.
As the table below illustrates, the earnings benefits from various plans range from a low of
6.1% to a high of 16.7%. Virtually all plans substantially increase projected S&P earnings.

Furthermore, even in regions outside of the U.S. – which are not expected to benefit from local
tax policy reform – the earnings forecast appears robust, with MSCI World earnings expected to
grow over 9% in each of the next two years.

1

While it has recently been common to assert that this positive trend growth is already “baked
in” to prices, current consensus forecasts show the opposite. In fact, it appears that
expectations have actually declined slightly since the election.

Such a scenario leaves plenty of opportunity for finding great companies at attractive prices,
thanks to what appears to be broad – based skepticism. As ever, we will continue to hunt for
and find such companies, and look at the details of corporate facts rather than the just the
headlines of the day.
The Investment House LLC (“TIH”) is a registered investment advisor with the U.S. Securities and
Exchange Commission (SEC). SEC registration does not imply a certain level of skill or training and no
inference to the contrary should be made.
The information contained herein does not represent a recommendation of any security nor is it
considered investment advice. This article represents the authors' own opinions and should not be
construed as personalized investment advice.
The information that is provided in this presentation has been compiled to the best of our ability.
However, TIH makes no warranty of any kind, expressed or implied, and will not be held responsible, or
liable for errors, or omissions resulting in any loss or damage caused or alleged to be caused, directly, or
indirectly, by information contained herein. Some of the information given in this publication has been
produced by unaffiliated third parties and, while it is deemed reliable, TIH does not guarantee its
timeliness, sequence, accuracy, adequacy, or completeness and makes no warranties with respect to
results to be obtained from its use.
Investments involve risk and there is no guarantee that investments will appreciate. Past performance is
not indicative of future results.
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